




















THAT CHRISTMAS MOVIE, LLC  Jnhaudited Financi

NOTES TO THE FINANCIAL STATEMENTS
(unaudited)

Fair-value estimates discussed herein are based upon certain market assumptions and pertinent
information available to management as of Inception. Fair values were assumed to approximate carrying
values because of their short term in nature or they are payable on demand.

Risks and Uncertainties

The Company has a limited operating history and has not generated revenue from intended operations.
The Company's business and operations are sensitive to general business and economic conditions in the
U.S. along with local, state, and federal governmental policy decisions. A host of factors beyond the
Company's control could cause fluctuations in these conditions. Adverse conditions may include: appetite
for investment in movie productions, technology changes of how movie experiences are consumed, tax
changes to planned filming locations, consumer tastes and trends, negative press or competition from
other movies during planned release dates. These adverse conditions could affect the Company's financial
condition and the results of its operations.

Cash and Cash Equivalents
For purpose of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Film Costs

The Company capitalizes film production costs in accordance with Accounting Standards Codification
926 — “Entertainment.” Film costs include costs to produce the film, which may consist of equipment
rental, labor, talent, and overhead costs.

Revenite Recognition

The Company will recognize revenues from motion picture distribution when (a) pervasive evidence that
an agreement exists, (b) the product or service has been delivered, (c) the prices are fixed and
determinable and not subject to refund or adjustment, and (d) collection of the amounts due are
reasonably assured.

Distribution revenues will be recognized when earned on self-distributed content or when appropriately
reported by third (3rd) party distribution companies and recorded gross along with any distribution
expenses charged by the Distributor and upon receipt of such revenues. No revenue has been recognized
to date.

Income Taxes

The Company is a Limited Liability Company (LLLC). Under these provisions, the Company does not pay
federal corporate income taxes on its taxable income. Instead, the shareholders are liable for individual
federal and state income taxes on their respective shares of the Company’s taxable income. The Company
will pay minimum state franchise taxes at reduced rates. The Company’s tax returns, when filed, will be
subject to tax examination by the Internal Revenue Service or state regulatory agencies since Inception.

Concentration of Credit Risk

The Company maintains its cash with a major financial institution located in the United States of America
which it believes to be credit worthy. Balances are insured by the Federal Deposit Insurance Corporation
up to $250,000. At times, the Company maintains balances in excess of the federally insured limits.

NOTE 3 - COMMITMENTS AND CONTINGENCIES

The Company is not currently involved with, and does not know of any pending or threatening litigation
against the Company or its member.

See accompanying independent accountants’ review report
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NOTE 4 - MEMBER’S DEFICIT

LLC Interests
Profits and losses will be allocated pro-rata among the interest holders of the entity.

NOTE 5-SUBSEQUENT EVENTS

The Company has commenced a Regulation Crowdfunding campaign through StartEngine, a funding
portal registered with the US Securities and Exchange Commission (SEC) and a member of the Financial
Industry Regulatory Authority (FINRA). The Company’s offering, which is for revenue participating
rights, is ongoing as of the date of these financial statements. Through the date of these financial
statements the Company drawn a net of $62,516 from the campaign.

The Company has evaluated subsequent events that occurred after February 17, 2017 through June 27,
2017. There have been no other events or transactions during this time that would have a material effect
on the Company’s financial statements.

See accompanying independent accountants’ review report
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